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direct sales contracts


1.  For the purpose of clause (a) of the definition of “direct sales contract” in section 23.1 of the Act, the prescribed amount is $50. 


2.  (1)  For the purposes of subsection 23.2 (2) of the Act, the written copy of a direct sales contract that a seller is required to deliver to the buyer under that subsection must contain,


(a)
the buyer’s name and buyer’s address as defined in subsection 23.6 (1) of the Act;


(b)
the seller’s name, business address, telephone number and, if any, fax number;


(c)
the name of the salesperson of the seller who entered into the contract on behalf of the seller;


(d)
the date on which and the place at which the parties to the contract entered into it;


(e)
a description of whatever goods or services are required by the contract that is sufficient to identify them;


(f)
a statement, in not less than 12 point type, that the buyer has the rights set out in section 23.3 of the Act to cancel the contract in accordance with section 23.4 of the Act;


(g)
the heading “Buyer’s Right to Cancel” in not less than 12 point bold type preceding the statement described in clause (f);


(h)
if the statement described in clause (f) is not located entirely on the first page of the contract, a notice on the first page of the contract in not less than 12 point bold type indicating where in the contract the statement is located;


(i)
an itemized list of what portion of the contract price is attributable to each of the goods or services required by the contract;


(j)
the total amount of the contract price;


(k)
the terms of payment that the contract requires for the contract price;


(l)
if the contract is an executory contract with respect to goods, the date on which the contract requires the goods to be delivered;


(m)
if the contract is an executory contract with respect to services, the date on which the contract requires the services to be performed and completed;


(n)
if the seller extends or arranges credit for the contract, a statement of whatever security the seller takes to guarantee payment of the contract price and the information that subsections 29.5 (3), (4) and (5) of the Act require the initial disclosure under those subsections to contain;


(o)
if the contract contains a trade-in arrangement, a description of the goods that the buyer is required to deliver under the arrangement and the amount of the trade-in allowance; and


(p)
evidence of the signatures of the parties to the contract.


(2)  The statement of the matters described in clauses (1) (a) to (p) that is required to be contained in the written copy described in subsection (1) of the direct sales contract shall be in not less than 10 point type, unless those clauses state otherwise.


3.  Where a buyer cancels a direct sales contract under subsection 23.3 (1) of the Act, the seller may deduct from the refund of money described in clause 23.6 (2) (a) of the Act a sum for reasonable compensation for the services that the seller provided under the contract if the buyer solicited the services from the seller and requested that the seller provide the services within 10 days after the buyer received the written copy of the contract required by subsection 23.2 (2) of the Act.


4.  This Regulation comes into force on the day section 20 of Schedule F to the Red Tape Reduction Act, 1999 comes into force.
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