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Industry-wide Rate Reduction Target
Application of regulation

1.  This Regulation applies with respect to the industry-wide target established under section 2.1 of the Act for the reduction of rates that insurers are permitted to charge for the Personal Vehicles — Private Passenger Automobile category of automobile insurance in Ontario.
Period for achieving 15 per cent reduction target

2.  The 15 per cent reduction target required under the Act must be achieved during the period that begins on August 16, 2013 and ends on August 15, 2015.
Periodic reduction toward target

3.  The following periodic reduction toward the target must be achieved:

1.
8 per cent no later than August 15, 2014.
Determination of average of the authorized rates

4.  For the purpose of subsection 2.1 (2) of the Act, the average, on a particular date, of the authorized rates that may be charged by all insurers for the Personal Vehicles — Private Passenger Automobile category of automobile insurance in Ontario is determined as follows:

1.
For each insurer, determine the average authorized rate that may be charged by the insurer, on the particular date, for all coverages for the Personal Vehicles — Private Passenger Automobile category of automobile insurance in Ontario as follows:

i.
Determine the average authorized rate on that date for each coverage for a 12-month policy term in premium dollars per insured vehicle.

ii.
For each coverage, multiply the amount determined under subparagraph i by the fraction A/B, in which,

“A”
is the total number of vehicles insured by the insurer that had that coverage in the most recent completed calendar year, and

“B”
is the total number of vehicles insured by the insurer in the most recent completed calendar year.

iii.
Add the amounts determined under subparagraph ii.

2.
For each insurer, multiply the amount determined under paragraph 1 by the fraction C/D, in which,

“C”
is the number of vehicles insured by the insurer in the Personal Vehicles — Private Passenger Automobile category of automobile insurance in Ontario in the most recent completed calendar year for which that information has been compiled and provided to the Superintendent by the agency designated under subsection 101 (1) of the Insurance Act, and

“D”
is the total number of vehicles insured by all insurers in the Personal Vehicles — Private Passenger Automobile category of automobile insurance in Ontario in the most recent completed calendar year for which that information has been compiled and provided to the Superintendent by the agency designated under subsection 101 (1) of the Insurance Act.

3.
Add all of the amounts determined under paragraph 2.
Commencement


5.  This Regulation comes into force on the later of the day section 3 of Schedule 1 to the Prosperous and Fair Ontario Act (Budget Measures), 2013 comes into force and the day this Regulation is filed.
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